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“National Energy Management Committee” has already been formed under the Vice President. Following up the success of
Lao PDR, we will conduct “scenario-making” and prepare policy recommendations that will lead to an “integrated longer-term
energy strategy” of Myanmar.




Overview of our research initiative

Research counter-part

- Energy Research Institute (ERI), Chulalongkorn University
- Policy Alternatives Research Instiute, Tokyo University

- ERIA, member of Energy Research Institute Network
Research Focus

“Necessity of power development for enhancing the rural electrification
in Myanmar”

Research period

- 15t phase: October 15t 2013 — June 30t 2014

- 2" phase: July 15t 2014- June 30 2015 (expected)
Rationale

-Necessity of power development for enhancing the rural electrification in
Myanmar

-How to benefit from “left-over” of capital flows from the neighboring
countries who aim to fuel own power demand?

-Win-win bilateral trade between Myanmar and Thailand in IPP business?



IPP investment in Myanmar from Thailand

O EGAT plans power import increase - 10,000 MW from Coal fired,
10,000 MW from Hydropower. Despite of the previous plan

Cf‘*(ifOOMW)’ EGAT considers to add up to 10,000 MW from Myanmar.
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Research questions;

* How can power-trade craft the win-win
relationship between Myanmar and Thailand?
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What kind of conditions are expected to
be mutually beneficial in bilateral power
trade?

What are the barriers when attempting to
achieve the proposed “win-win power
trade”? and;

What are the policy recommendations in
order to remove the identified barriers?



Why so reluctant?
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Stakeholder Meeting
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Framework for barrier analysis

0 Current status of literatures

O Previous study of IPP mostly focuses on the political and institutional

barriers

O Contrary, major literatures on barriers in FDI discusses wider range

of barriers including social aspect

O UN DESA (2005) indicates the typological approach to analyse

barriers multi-dimensionally;
Political, (4) Legal, (5) Social and (6) Environmental aspects

(1) Technical,

(2) Economic, (3)




Findings 1

Distinct barrier structure based on the fuel types; Hydropower
in Tasang, and Hutgy, and Coalfired power plant in Dawei

Barrier similarities among all cases are (1) social resistance
against the plant development, and (2) economic difficulty to
finance the project

Nevertheless, the distinct barrier in hydropower is that while
it would be easier to find the financial lenders for large scale
dam project as it is more profitable, the coincided fact is the
social resistance would also be also accelerated due to the
anticipated relocation of locals.



Findings 2

Contrary, in coalfired projects, the social resistance led by
environmental activists are often seen; yet, the number of
locals due to the forced relocation is relatively small,
compared to hydro projects. Rather, the major obstacle
appears the lack of international donors like ADB or WB, as
the coal fired is less favorable in global IPP trend.

However, more importantly, the core/common barrier

appears to be a lack of Myanmar government’s commitment
to legally arrange the laws and regulations regarding IPP
business.
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