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What we have recently seen in the ASEAN countries
ASEANEEE TRiIT#E o> TLVAHTE

v’ Positive policy developments(B<{%>TULV\5 )
o More flexible exchange rates to absorb shocks and better
macro-prudential policy to assure financial stability.
AV VT RINT 2= DELGELERRELEBL— L ERMETEIEDT:
SDIIATIL—T U ABKRDER
o Some of the East Asian countries are heading toward
recovering fiscal space.

OO DRT ST HEEICH 2R BR DD EEER
v’ Policy challenges (¥ L<7&>TZTL» %),.“):

o Possible capital outflows from emerging economies.
TEEM S DERGE DRIEEE,

o Slowdown in trade in the ASEAN countries.
TET7UHEICEITAEZ DML,

e Population aging in emerging economies.
TEETLHEESN S E L,




Positive policy developments #1: More flexible exchange rates in the
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ASEAN countries in recent years
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[Bilateral exchange rates against US $ (2005/7=100): Thailand, Indonesia, Malaysia and Philippine
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Positive policy developments #2: Foreign reserves not moving

toward one direction in recent years
RG> TWbm#2: R—ARICEN>THT LEBOELEE DN B #EfE

[Foreign reserves of Thailand, Indonesia, Malaysia and Philippine/ 24, f> KR 7, RL—L7 . 74)EV ]
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Positive policy developments #3: Heading toward recovering fiscal

space in some of the East Asian countries
RBLG-TWSE#3: LNOMDERT7 T EEICE T A BER A DEIERER

Government gross debt in the East Asian countries (to GDP %, 2000-2016)
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(Note) 2015 and 2016 are IMF staff estimates.
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Policy challenges #2: Slowdown in trade in the ASEAN countries
H L GoTETWSmam: TE7VHBEIZRITAE S D1
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Policy challenges #3: Population aging in the East Asian countries
L G-TETWSm#3: 7 OTHEICE T 5ERME

Comparison of the East Asian countries
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(Note) When the proportion of population ages 65 and older exceeds 7%, that situation is labeled that the society is “aging” and when it exceeds14%, it is named as “aged” society.
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[Ref] Demographic change and increase in social security benefits in Japan

[ZZ] BRIZETH A0

RED L L S S REHTE DO EM

0N

Social Security
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(Notes) These charts are made by PRI (Policy Research Institute). Original data sources are "Population Projection”, “National Census” (Ministry of Internal Affairs and Communications), and
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[Ref] Reasons for underestimation of health-care expenditure increase in Japan
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v Per-capita health care expenditure has grown much faster than the economic growth for both the aged people

and the others.
SEHALTOMBROAET IAHLYEREDHUEI, BEREELYELEI o1,

v" PRI's hypothetical projection of the health-care expenditure from 1989 shows that the actual health-care
expenditure could be higher than its projection by as much as 2% (in GDP ratio) toward 2013.
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health care expenditure (right) reflects the projection error not only in the per-capita expenditure but also in demographic changes.



Outstanding Regional FCY Bonds by non financial corporations in East Asia
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